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Net Fa rm Income (w/ and w/o Federal Support)

U.S. Farm Sector Net Farm Income, Billion Dollars
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Federal Support
Share of NFI

““““ ~--$27 Billion

4
20

Government Payments in
2021 Includes Ad Hoc
Support, Farm Program and
Conservation Payments

™ $90B

Farm-Related Net Farm
Income from Crop and
Livestock Sales Minus
Federal Support

Source: USDA ERS, Farm Bureau Calculations

Stocks-to-Use, Farm Price & Production for Corn Since 2010
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Figure 2. Year-Over-Year Change in Corn Planted Area,
2020 to 2021
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Stocks-to-Use, Farm Price & Production for Soybeans Since 2010
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Figure 4. Year-Over-Year Change in Soybean Planted
Area, 2020 to 2021
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Figure 6. Year-Over-Year Change in Wheat Planted Area, 2020
to 2021
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Early 2022 Planted Acre Estimates Just Shy of Record
Plantings for Corn, Soybeans, Wheat & Cotton

Million Acres mCorn = Soybeans EWheat mCotton

300
250 11.8 Mil Acres, up 5.5% from 2021

200 48.6Mil Acres, up 4.1% from 2021
150

Source: USDA OCE WASDE, IHS Markit December 16, 2021, Farm Bureau Compilation
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Figure 1: Total Ag Land Value
U.S. Total (S/Ac)
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USDA Production Expenses - Manufactured Inputs,
Nominal Dollars

. H Pesticide u Fertilizer, lime, and soil conditioner = Fuel and oils H Electricity
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Cost for Fertilizer as Farm Production Input Since 2008,
Index Median Price Per Metric Ton = 100, as of 12/30/21

ANHYDROUS AMMONIA, Index $648 per metric ton = 100

+77% Above Median
Price in 2008

+130% Above
Median Price Today

+223% Since September 2020
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LIQUID NITROGEN 28% SPREAD, Index $294 per metric ton = 100
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Cost for Fertilizer as Farm Production Input Since 2008,
Index Median Price Per Metric Ton = 100, as of 12/30/21

UREA 46-0-0, Index $430 per metric ton = 100 +111% Above

Median Price Today
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Cost for Fertilizer as Farm Production Input Since 2008,
Index Median Price Per Metric Ton = 100, as of 12/30/21

DAP 18%N 46%P, Index $523 per metric ton = 100
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Government Programs Contributing to Net Farm Income

Billion Doll Net farm income is net cash income plus the value of home consumption, changes in inventories,
illion Dollars capital replacement, and implicit rent and expenses related to the farm operator's dwelling that are
$50 not reflected in cash transactions during the current year.
45.6
$45 $3.78
$40 $2.03
$5.98
$35
30 $27.2
$25 $22.4
520 $13.6
$15 $12.9 $11.5

$ 10.8 $14.20

$10
v = =
$0 g
2015 2016 2017 2018 2019 2020 2021F

= Fixed direct payments

= Average Crop Revenue Election Program (ACRE) ® Price Loss Coverage (PLC)

= Agriculture Risk Coverage (ARC) = Milk income loss payments Dairy Margin Coverage Program

H Conservation

B USDA pandemic assistance B Non-USDA pandemic assistance

Other supplemental and ad hoc disaster assistance = Market Facilitation Program

r- Source: USDA ERS
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Difference in Net Farm Income Without Specific
Government Payments 7

Billion -3%

$120 -33%

6% 4% . /
<100 13% 9% 4% gy 18%
/ 2% / 1% / 2%

$80 T -1% -24%

$60

$40

$20

$0
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H Net farm income
® Net farm income less Title 1 Programs
Net farm income less Supplemental and ad hoc disaster assistance
Net farm income less MFP
= Net farm income less USDA Pandemic Assistance

7%

Net farm income is net cash income plus the value of home consumption,
changes in inventories, capital replacement, and implicit rent and expenses
related to the farm operator's dwelling that are not reflected in cash
transactions during the current year.

-6%| -4%

ES

Source: USDA ERS
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Share of Government Program Contributing to
Net Farm Income et farm income is net cash income plus the value of home consumption, changes in

inventories, capital replacement, and implicit rent and expenses related to the farm
operator's dwelling that are not reflected in cash transactions during the current year.
Percent of Net Farm Income
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u Net Farm Income Less Gov Payments = Price Loss Coverage (PLC) = Agriculture Risk Coverage (ARC) = Conservation = Supplemental and ad hoc disaster assistance = Market Facilitation Program

Source: USDA ERS
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Breakdown of Supplemental Ad Hoc Assistance
Contributing to Net Farm Income

Supplemental and ad hoc disaster assistance

Supplemental and ad hoc disast i totaled o 0 f
33% of net farm income in 2020 forecasted to be 18% of net farm income in 2021
Other
supplemental
and ad hoc
Non-USDA pandemic Non-USDA disaster
assistance, 6% pandemic assistance, 3%

assistance, 8%

Other
supplemental and
ad hoc disaster
assistance, 2%

USDA pandemic
assistance, 25% .
USDA pandemic

assistance, 7%

Source: USDA ERS
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2018 Farm Bill Spending

2018 Farm Bill Spending

Commodities
7%

Crop
Insurance
9%

Other
1%

Source: Congressional Budget Office, House Democrats
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INSURANCE INDEMNITIES HEALTHY, BUT DISASTER AID SOARS

2012 - 2021F
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= Non-USDA pandemic assistance

m USDA pandemic assistance #
= Total commodity insurance indemnities yitg

Market Facilitation Program ¥_,
m Other supplemental and ad hoc disaster assistance “'

Source: USDA Economic Research Service, Farm Bureau Compilations
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UNACCOUNTED-FOR LOSSES

(Million $)
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Total Base Acre Enroliment in PLC and ARC Programs - US

Million Acres
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244
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*2017 Data Not Available

Source: USDA FSA
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Base Acre Enroliment by Programs - US

Million Acres, PLC & ARC-CO Million Acres, ARC-IC

mmPrice Loss Coverage (PLC) mmm Agri Risk Coverage - County (ARC-CO) - All ——Agri Risk Coverage - Individual (ARC-IC)
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CBO Baseline - PLC

®  Corn =  Sorghum = Barley Oats
®  Soybeans = Wheat m  Seed Cotton
Billion Dollars
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Difference in PLC Effective Price from MYA Price 2019-2021P

Program Years

m2019 ®=2020 =2021

Per Unit
$5.00 $4.50
$4.00
£3.00 Values less than zero resulted in a
’ PLC Payment Rate $2.40
$2.00 $1.75
$0.17
-$1.00 -$0.45
-$0.92
-$2.00
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$5.50 $4.95 $2.40 $3.70 $3.95 $8.40 $11.284

2020 2021 2022 2023 2024 2025 2026 2027 2028 2029 2030 2031 2020 2021 2022 2023 2024 2025 2026 2027 2028 Effective Reference Price
m Source: Congressional Budget Office m Source: USDA FSA
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CBO Baseline - ARC-CO 2018 ARC-CO Payment Rates for Corn
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Includes All and Non-irigated Yields
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>15% Of All Farmland Is Used For Conservation & Wildlife Habitat Efforts s/ 4

+140,000,000 Acres

a Total acres LS. farmers have enrolled in certain | .
USDA conservation programs. Equal to the total ] |
land area of California & New York. This does not | + ‘
include millions of acres in voluntary-or state-led
}:1 conservation practices.

"Inchudos CRE, CSP, EOIP and VEA-HIP aclve and compleled confracts thiough fecal yoars 2017

¥ United States Departmant of Agncuiturs s Natonal Agrcuturl Statstics
Sevice Cansus of Agricuturs
4 Uinited States Department of Agnculture’s Natursl Resources Consavation Senice
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Sustainable Soil Use & Resource Conservation Efforts Increased

34 Million Acres, +17%, Since 2012 5,

Cover Crops +5 Million Acres

+50% ~Unchanged

8

2017
Acreage

Conservation Easement

No-Till Conservation
+8 Million Acres

+8%

Conservation Tillage
+21 Million Acres

+28%

Conventional Tillage
-26 Million Acres

-24%

o o Agricltune s Natonal Agrcutursl Statatcs
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Top Soil Practices In 2017 s,

No-Till Conservation m

Conservation Tillage m
Conventional Tillage m
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slanting MORE
MORE CONSERVATI
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Figure 1. Enrolled CRP Declining, Cap Increasing

Congressional CRP
Acreage Cap

Million Acres

Grows to 27M Acres

Source: USOW F3A, AFBF analysis
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Figure 2. CRP Enroliment By State 2021 CRP Acres Enrolled After Climate-Incentive Announcement
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2021 CRP Average Rental Rate After Climate-Incentive Percent Change in 2021 CRP Average Rental Rate From Previous
Announcement Rate

Percent Change  e—
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CBO Baseline - Conservation Title 2 with BBB

H Conservation Stewardship Program
Agricultural Conservation Easement Program

H Conservation Reserve Program
Environmental Quality Incentives Program
H Regional Conservation Partnership Program

$8

$7

s6 BBB/

s5 Reconciliation
$28 Billion
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Source: Congressional Budget Office
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CBO Conservation Baseline & BBB - $22 3 Added Title 2

Conservation Stewardship Program Quality i Program
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CBO Conservation Baseline & $22.3 Billion from BBB

» $10
c
S o $8.6B
(]
$8 Greater than 10x
s7 Investment in 2026 $6.75B
6 compared to 2022
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2018 Farm Bill Spending & $22.3 Billion from BBB

2018 Farm Bill Spending + Conservation
Spending in BBB

2018 Farm Bill Spending

Commodities Other
7% Conservation 1%

7%
Crop ’
Insurance BBB .
9% Conservation
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Other
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Crop Insuran!
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Source: Congressional Budget Office, House Democrats
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SUSTAINABILITY MARKETS’ REVENUE POTENTIAL

Changes to Crop Systems Could Generate Additional Revenue

Growers Paid for Credits
Quantified, Verified Assets

Soil Carbon Net GHGs Credit Buyers
Water Quality ~ Water Quantity Meeting sustainability
Nutrients Etc.

commitments
Compliance standards

E . Producer Enroliment
NRCS practices
Data monitoring/measurement

Image credit: Phabay_feld Long-term contract

Image credit: GerdAltmann_sustainability
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